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2011 2010

Rupees Rupees
Fixed rate instruments

Financial assets

Long term placement 4,000,000 6,000,000

Floating rate instruments

Financial assets

Bank balances- saving accounts 2,856,099

       

6,419,007

       

Fair value sensitivity analysis for fixed rate instruments

Cash flow sensitivity analysis for variable rate instruments

(b) Credit risk

2011 2010

Rupees Rupees

Investment           115,281             148,423 
       4,000,000          6,000,000 

Deposits           795,439             795,915 
Trade debts      23,150,361        29,324,716 
Advances        2,412,615          2,016,107 
Other receivables 87,186

            
5,012

              
Bank balances 4,680,169

       
7,684,552

       35,241,051

     
45,974,725

     

2011 2010

Short Term Long term Agency Rupees Rupees

Banks

National Bank of Pakistan A-1+ AAA JCR-VIS 299,532

          

222,876

          

Bank Alfalah Limited A1+ AA PACRA 30,968

            

18,549

            

Habib Bank Limited A-1+ AA+ JCR-VIS 807,899

          

2,079,049

       

Habib Metropolitan Bank Limited A1+ AA+ PACRA 2,864,193

       

5,340,089

       

The Bank of Punjab A1+ AA - PACRA 468,741

          

4,510

              

Faysal Bank Limited A1+ AA PACRA 183,014

          

880

                 

A1+ AAA PACRA 25,822

            

18,599

            

4,680,169

       

7,684,552

       

Investments

A-1 A+ JCR-VIS 115,281

          

148,423

          

Long term placement

KASB Bank Limited A2 A - PACRA 4,000,000 6,000,000
8,795,450 13,832,975

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other party by failing to discharge an

obligation. The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the

reporting date was as follows:

At the balance sheet date the interest rate profile of the Company’s interest bearing financial instruments was:

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or loss. Therefore, a change

in interest rate at the balance sheet date would not affect profit or loss of the Company.

Rating

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit ratings (If

available) or to historical information about counterparty default rate:

Standard Chartered Bank (Pakistan) Limited

If interest rates at the year end date, fluctuates by 1% higher / lower with all other variables held constant, loss after taxation for the

year would have been Rupees 0.017 million (2010: Rupees 0.037 million) lower / higher, mainly as a result of higher / lower interest

income on floating rate bank deposits. This analysis is prepared assuming the amount of liabilities outstanding at balance sheet dates

were outstanding for the whole year. 

The Company's exposure to credit risk and impairment losses related to trade debts is disclosed in Note 11.

Due to the Company's long standing business relationships with these counterparties and after giving due consideration to their strong

financial standing, management does not expect non-performance by these counter parties on their obligations to the Company.

Accordingly the credit risk is minimal.

Sitara Chemical Industries Limited

Placement












